
Title: Financial Statements 

 

 

 

Standards: 
State Standards, Common Core Standards etc.. 

 

52.0800 Finance Consolidated Standards - State of Michigan               

● Demonstrate understanding of terminology relating to accounting 

● Analyze and project net yearly income 

● Describe the information provided in an income statement and the purpose of an income 

statement 

● Prepare an income statement 

● Describe the information provided in a balance sheet and statement of equity, and the 

purpose of a balance sheet and statement of equity. 

● Prepare a balance sheet and statement of equity 

● Describe the information provided in statements of cash flows, and the purpose of a 

statement of cash flows 

● Prepare a statement of cash flows 

 

 

Objectives: 
What do you want your students to know after completing this activity? 

● Describe the type of accounts that are in an Income Statement, Balance Sheet, Cash 

Flow Statement, and Statement of Equity 

● Describe why a company creates financial statements.  

● Compute net income 

● Balance the accounting equation in a Balance Sheet.   

 

 

Materials: 
What devices and tools will be necessary for face to face and digital instruction? 

Digital Resources 

● Youtube 

● Virtual Business Accounting online simulation 

● Moodle 

Face to Face Resources 

● Accounting Textbook 

● Projector to show different financial statements 

 

 

 

 



 

Time Frame: 
 

This assignment will be integrated after students have an understanding of the accounting 

equation.  They should have general knowledge of various accounting terms and account titles 

as they relate to financial statements.  This lesson should take about 4-5 class periods.   

 

 

Anticipatory Set : 
How will you get students ready for the lesson or gather prior knowledge that may help students 

better understand the lesson? 

 

I will start by providing the students with an opportunity to rank on a scale of 1-10 their 

understanding of financial statements.  I will then review key concepts that deal with the 

accounting equation and how it always needs to be balanced.  We will also review key 

terms/account titles that will appear on financial statements.   

 

 

Procedure (Instruction Face to Face and Digital): 
How will you set up this lesson; what will students and the instructor be doing? How will devices 

or tools be used? What instruction is provided to students? 

 

This lesson will start with a review of key terms/account titles as they relate to financial 

statements.  In class I will project to the students the various financial statements and then we 

will discuss them.  This will include what account titles to use and how to read the financial 

statements and calculate things such as net income on the Income Statement.  The blended 

parts include the items listed below.  These will be taught with a combination of in class and 

outside of class (online) instruction.  

● Moodle will be used to direct students where to go and provide links 

● Youtube videos will be integrated such as:  

https://www.youtube.com/watch?v=r_t3zjRx4cU  

● The following is a link to an online simulation that was purchased to help reinforce 

accounting concepts:  http://www.knowledgematters.com/business-simulations/virtual-

business-accounting/  

○ Students will complete the following assignments from the virtual business 

accounting simulation: 

■ Reading and Reading Quiz* 

■ Math Quiz* 

■ Simulation Exercise 

 

*These are quizzes that are right in the simulation. They have text that the students read about the 

content and then written and math questions to answer. They then complete a simulation that 

guides them through the accounting process of creating financial statements. 

https://www.youtube.com/watch?v=r_t3zjRx4cU
http://www.knowledgematters.com/business-simulations/virtual-business-accounting/
http://www.knowledgematters.com/business-simulations/virtual-business-accounting/


 

 

Assessment 
How will you assess student understanding? Assessments could be an exit slip, class 

discussion etc.. 

 

Assessment will be measured based on the reading and math quiz and the simulation from the 

Knowledge Matters website.  Students will be expected to receive a minimum of 80% on each 

assessment or they will need to revise. These assessments will incorporate the learning 

objectives listed above.  I will also ask students to rate on a scale of 1-10 their understanding of 

financial statements and compare that to the results from my anticipatory set.  My goal is for 

students to increase their ranking by at least 3.  I would also ask them to provide feedback on 

certain areas they still have questions on and then I would review that material.  This would help 

me to alter my lesson plans for the next time I complete these assignments.   


